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E.O. 1 1652: GDS 
TAGS: UNCTAD, ETRD 

SUBJECT: FRG CONCERN ABOUT COMMON FUND NEGOTIATIONS 

1 . FRAUS STEEG TELEPHONED KATZ TODAY ON BEHALE OE 
ECONOMICS MINISTER COUNT LAMSDORE TO INQUIRE HOW EAR 
U.S. PREPARED TO GO ON "OTHER MEASURES". SHE INDICATED 
THAT THEIR EC PARTNERS WERE CLAIMING THAT U.S. CONTEM- 
PLATING A MOVE ON THIS ISSUE WHICH GO BEYOND CURRENT 
GROUP B POSITION. SHE MAINTAINED THAT ERG WAS OPPOSED 
TO GIVING COMMON FUND "OWN RESOURCES". 

2. KATZ DESCRIBED U.S. PROPOSAL RE "OTHER MEASURES" 

WHICH USDEL INSTRUCTED TO DISCUSS WITHIN GROUP B. HE 
STRESSED THAT WE DID NOT CONTEMPLATE GIVING COMMON FUND 
CONFIDENTIAL 
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A ROLE BEYOND COORDINATION AND OVERSIGHT PLACING 
PRIMARY RESPONSIBILITY EOR DEVELOPING PROPOSALS AND 
PROJECTS WITHIN ICAS AND EINANCING WITHIN EXISTING 
EINANCIAL INSTITUTIONS. HE SAID THAT WE COULD NOT 
CONTEMPLATE VOLUNTARY CONTRIBUTIONS SINCE COMMON EUND 
ROLE WITH RESPECT TO "OTHER MEASURES" WOULD NOT REQUIRE 
THAT IT HAVE OWN FINANCIAL RESOURCES. 
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3. FRAUS STEEG SAID THAT ERG WAS OPPOSED TO DISCUSSING 
VOLUNTARY CONTRIBUTIONS IN ADVANCE OE DELINEATION 
COMMON FUND'S ROLE WITH RESPECT TO "OTHER MEASURES ' 
MOREOVER THIS WOULD BE FOOT IN DOOR AND SUBJECT NON- 
CONTRIBUTORS E.G., GERMANY TO PRESSURE TO CONTRIBUTE. 

THIS STATEMENT IS AT VARIANCE WITH GENEVA TEL 10486 
WHICH IN PARA 4 INDICATES THAT ERG AMONG OTHERS COULD 
IN END ACCEPT VOLUNTARY CONTRIBUTIONS. 

4. TURNING TO BUFFER STOCK FACILITY, FRAUS STEEG 

ASKED WHETHER WE CONTEMPLATED ANY DIRECT CONTRIBUTIONS 
TO COMMON FUND. KATZ RESPONDED NEGATIVELY BUT DID 
INDICATE THAT WE WERE EXAMINING POSSIBILITY OF RESERVE 
LOSS FUND. HE STRESSED, HOWEVER, THAT WE HAD NOT 
REACHED ANY DECISION ON WHETHER TO PROPOSE THIS AND 
WOULD NOT DO SO IN ADVANCE OF CONSULTATIONS WITH 
FRG AND OTHER GROUP B COUNTRIES. VANCE 
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